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The impact of International Financing on Bridging the Financing Gaps
in the Republic of Yemen
Dr. Mohammed Ahmed Baomar

Abstract:
The study dealt with the impact of international financing on bridging the financing

gaps in the Republic of Yemen. The research problem was that the Republic of Yemen
suffers from low saving rates and gaps in the local resources, general budget, and trade. It
also suffers from the inability to cover investment requirements as the dependence on
foreign savings to finance the necessary investment programs has increased.

The study aimed at examining and analyzing the indicators associated with the extent
of the international financing coverage of the total investment, analyzing the capacity of
international financing to bridge the gap of domestic resources, highlighting the most
important challenges facing international financing in Yemen, and identifying the
requirements for obtaining international financing.

The study found a set of conclusions, the most important of which are the decline in
foreign direct investment in recent years due to the departure of most foreign companies
operating in the oil field from the country, the concentration of foreign investments in only
one sector, and the low rate of loans allocated to the economic and service sectors
compared to the size of the external indebtedness. Moreover, the study found that donors’
pledges face deficiencies in the preparation for investment projects, and donors are slow in
allocating pledges.
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